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ABOUT CSA

The Centre for Security Analysis (CSA) was set up in 2002 with the initiative of Lt. Gen.
V.R. Raghavan (Retd) and Mr M.K. Narayanan (presently National Security Advisor).
The Centre is a neprofit, nonpatisan independent think tank. It believes in holistic and
multidimensional approach to security, transcending the traditional concept to include
various aspects of security such as food, health, environmental, economic, water, energy,
societal and politidesecurity. In short, the safetgpnourand weltbeing of the citizen is

the ultimate security.

The Centre was established with the objective of providing a peninsular perspective to
the security discourse in India, South, Southeast and East Asiavitgg@ platform for
academics and intellectuals of Peninsular India to put forth their views thereby enabling
them to represent the region's interests. The Centre also focuses on promoting public
awareness on security issues by organizing seminars, wmdksbublic lectures and
roundtable discussions. It has built a new focus on civil society and governance and its
linkages with security. The Centemndeavourdo bring out pblications in the form of
books, bulletinsand occasional papers covering the ntseconducted and projects

undertaken in the larger interest of the public and policy makers.

The Centre has developed a special focus on issues related to Peninsular India, Sri Lanka,
South and Southeast Asia. The issues of conflict resolution and pe#dieg as also

gender affirmation have got added attention. It has undertaken research work on issues of
immediate interest to the society and Government. A number of project studies have been

undertaken and the studies published.

The CSA considers enaagement and development of the younger generasoayvary
important aspecand keeping that in view, has been organising regular intercollegiate
debates. These debates on issues of national importance provide opportunities for young

scholars to studygsearch and voice their views and ideas on different facets of security.



PREFACE

The Centre for Security Analysis organizes several events where policy makers and
analysts are invited to talk on key issues relating to the different aspects of security
This bulletin contains an account of the proceedings of the following events:

A Section |
Public Lecture orenvironmental Security with Sir Michael Arthur, KCMG , UK
High Commissioner to Indimn 3 Féruary 2006

A Section I

Public Lectures onNational and International Security in the Context of
Globalisation and Economic Prosperitywith Prof. T.V. Paul, McGill University,
Canada, andMr. T.C.A. Srinivasa Raghavan Consulting Editor, Business
Standarcdn 6 February2007

A Section 1l

Public Lectures nindia, East and Southeast Asia: Security Dimensionwith Dr.
Jonathan D. Pollack Naval WarCollege USA andCmde. C. Uday Bhaskar
Institute of Defence Studies and Analy9dsw Delhi on 12 February, 2007



SECTION |
ENVIRONMENTAL SE CURITY

Welcome Address
Lt. Gen. (Retd.) V.R. Raghavan
President, CSA

The Centre for Security Analysis has
broken new ground in expanding our
understanding of the meaning of security
that is going beyond military

dimensions. We believe that in this
cenury, security in terms of human
security is equally important and no
amount of national military power would
be sufficient unless the wedeing of the

citizen is taken care of. Therefore, to
include both the military dimension and

the nontraditional dinension  of
security, we used the phrase
comprehensive security. The

components of comprehensive security
in addition to the military dimension are
social security, where societal groups
have to be safe and be able to hold their
heads high with their rightsafeguarded;
political security where the political
beliefs can be practised in an open and
liberal society; the environmental
dimension of security on which Sir
Michael is going to speak today and the
economic components of security, where
in India in the last 10 or 12 years, there
is a major change in strategic thinking
which understands the link between
economic security and national power.

As regards environmental security, we
have all heard of environmental refugees
where if environmental degradai
takes place, demographic movements
take place. The quality of life itself is
under threat because of the environment.
Sir Michael surely would cover issues of
the relationship between the
environment, natural resources and
economic development whiclodnand in

hand. No single nation can get these
problems solved unless we join hands.

Chairpersond s Remar ks
Mr. N. Ravi, Editor, The Hindu

| am delighted to be at this lecture on a
vital but very little discussed subject of
Environmental Security. Theouthern
part of this country is generally regarded
as more relaxed and less concerned
about security issues. Alongside this
relaxed attitude there was not much
discussion or study of security issues in
the region other than those specific to
the immedige neighbourhoodsuch as
Sri Lanka. The Centre for Security
Analysis has filled a critical gap in this
area, apart from its own studies and
analysis it has served as a forum to focus
public attention on critical issues as it is
doing now in this lecture.And indeed,
who better to address the issues of
environmental security than Sir Michael.

After studying Politics and Philosophy at
Oxford University, he joined the
Diplomatic service in 1972. He has
served in New York, Brussels, Kinshasa,
Bonn and Pas in different capacities.
He was a Minister and Deputy Head of
the Mission in Washington and before he
assumed charge in New Delhi, he was
the Director General of the Foreign and
Commonwealth Office, dealing with the
European Union and Economic Affairs.
His experience in cold war diplomacy
and security issues on the one hand and
with economic and policy issues on the
other makes him an ideal exponent of
the subject on hand. At Oxford during
another stint in 1993, he did a paper on
the problems of immigtion in France,



which with remarkable precision seems
to anticipate the current events there.

The terms Environment and Security are
often used in many senses and the
precise meaning often eludes one. One
could speak of the immediate
environment, theregional environment,
and the global environment and the term
security environment too is commonly
used though in a sense very different
from the subject of

Similarly, the word@ecurityis used in
the conventional sense of military
secuity or law and order and it is also
stretched to many other areas such as
financial security and food security etc.
However, the phrase environmental
security has come to be used in a very

specific sense of how environmental
problems including degradatio affect
security in the conventional sense. It
was a natural progression of the
environmental movement from a
romantic conception of nature and
wilderness to specific physical factors
and to more critical areas of livelihood
and survival.

Degrading tk environment may lead to
secaritiya ofigiss in |marmy t wayse . For
instance countries may come into
conflict over dwindling supplies of
water. Land degradation may lead to a
drop in food production and countries
may be tempted to use food as a weapon.
There imleed could be many ways in
which environment could impinge on
security in the conventional sense.



Sir Michael Arthur, KCMG

The topic of environmental security is
intellectually interesting and challenging
as well as being quite new. Some of the
envirnment and energy issues pay back
into conventional security issues. Before
the Rio Summit, the issues about
environment were for the specialists and
academics. Since then there has been
remarkably growing consciousness
across society of at least threentfs i

one is the profligacy of our economic
society and that is particularly true and
fair criticism of the Organization for
Economic Development and
Cooperation (OECD) and the western
societies; Second the realization that the
finite best of the global s®urces is in
fact being used by this generation faster
than any other generation in history
before and on a basis that it is simply not
sustainable for very many more
generations. The third one is the fact that
the quality of our life is being affected
by the way our society runs itself. So we
are beginning to feel some direct
environmental impacts on our daily lives
T health and other aspects. But in these
two decades, we have come a long way
in the international community. We now
have not only a very esious
international debate but there are a lot of
treaties and ' international obligations
which govern how we as a society
actually live and work. In Europe, in
particular the environment has now
become essential to some of our

gover nment 6s y poaritry, c i dasv. and

we published a white paper which broke
new ground in Europe in linking the
environmental context with that of the
energy aspect. Although, environmental
consciousness is growing in many policy
making areas, it is obvious that it has not
yet trickled down as far as it needs to.

How does security actually relate to the
environment? The obvious shaerm
relation comes from a series of natural
disasters that make a visible impact on
security in our life. | will put this in three
classes. The #t is purely natural
disasters like the tsunami and the
Kashmir earthquake. The second is a
natural disaster which is worsened by
what mankind does for example
Hurricane Katrina. Mamade natural
disasters are worse, therefore, man plays
a role in making aatural disaster worse.
The third type of natural disaster is the
disaster which is purely manmade and
obvious examples there are the Bhopal
Gas Tragedy, Three Mile Island and
Chernobyl. The best we can do for
purely natural ones is to use technology
and communication to help mitigate the
problem in some way. Where there is a
manmade element to it, we need a more
growing awareness about global public
goods, so that people start taking a
global approach to issues, a shared
responsibility to some of thesmssues
rather than just a personal approach.
The first thing is a Kantian approach to
be conscious of every single activity that
has an impact for a wider society. We
also need growing national and
international commitments or
obligations which translatéhese wider
public goods into action. These have to
go to the heart of our governments to
make policy; which means therefore into
beyondn that into proper
enforcement of the law.

The second category of security is less
immediate but relates tihe longer term
security of our lifestyle. Here we have
aspects like sustainable economic
development and forest management,
fisheries management, soil management,



biodiversity, handling the water table
and farming etc. All these have linkages
where we ha® to manage the
environment in ways that reflect and
enhance our socieconomic needs and
provide security in that wider composite
sense of security. The other lifestyle
sense of security is public health. | think
we are all conscious of how immediate
pollution can affect the public health
cleaner air, cleaner water in our cities,
avoiding pollution of ground and river
water for drinking. All these are clearly
security related and lifestyle related
challenges.

How do we handle these? In this area,
lead has to come from policy makers and
from opinion formers in making people
realize their responsibility to global
public goods. Look at the health and
security  transformation that has
happened in Delhi, since the Supreme
Court imposed a deadline for tagiand
buses to transform their engines to the
best natural gas. What made this change
was the enforcing of the principle of the
polluter pays and the polluter pays
principle is crucial, if you are going to
get from personal interest to the wider
public gaod where security is protected.

For water pollution, for example, this is
the only way to achieve results in a
market economy. The private sector and
the big corporates are already beginning
to become more environmentally
conscious and they aspire toqace
energy efficiency not only because of
environmental reasons and
environmental security but also for their
bottom line. One of the challenges that
we have both in India and in Britain is
how to get markets for raising energy
efficiency not just intohie big corporates
but beginning from the small and
medium sized enterprises as well.

Having noted this, the two main topics
which are at the top of the environmental
security agenda are climate change and
energy security. Prime Minister Tony
Blair said mt long ago that he thinks this
is At heo i ssue for
generation. We all now face a serious
challenge and it is first obvious through
rising sea levels, which have threatened
coastal populations. Imagine what will
happen to Tamil Nadu if theea level
here goes up one meter which is quite
likely or probable in this century,
millions of people will be displaced if
not worse.

What is probably going to make even
more impact on your lives and the
economy is not the sea level rising but
the climde change bringing climate
extremes such as floods and droughts.
All these will have a very direct effect
on the livelihoods. These are all
manifestations of the climate change
problems which have some security
implications. There is a massive
populationin India which is dependent
on environmental resources for its
livelihood. Particularly 65 or 70 per cent
of the population in the rural economy
are disproportionately affected by
climate change. The accompanying
extremes of weather events such as
storns are already going to be worse,
therefore we have to think hard about the
importance of adaptation strategies
ensuring that climate change problem is
a two generational concept. We have to
have strategies for mitigating the impact.
For India that adaptéan is going to
mean a range of issues like less
dependence on the land as agriculture is
the word of your economy as well as
adapting practices themselves so as to
continue using the resources longer in a
more efficient and sustainable way.

our



Now, looking at climate change, we in
Britain have recognized that it is going
to impact on our economy too, and have
already done quite a lot to put this at the
centre of our policy makers. I
mentioned just now that a white paper
had been published two/three yeago
on bringing energy and environment
together. This was groudateaking but

it set us a tight white paper on how we
should run our public policy. For
example, we want to have a reduction of
60 % in our CO2 ignitions by the year
2050, CO2 being the maibut not only
greenhouse gas which is posing
problems. As interim steps on the way
to that target, we set ourselves a target of
10 % of our electricity generation
coming from renewable sources by
2010, and an aspiration of 20 % by the
year 2020. Britairhas found it relatively
easy to comply with the Kyoto
framework protocol because during the
last couple of decades we have been able
to switch quite a lot of our energy supply
from coal and other carbon emitting
production to gas.

Interesting new mee@misms have come
for working internationally to try and
achieve the targets we have all agreed
together like the concepts of carbon
treaty and credits under the Clean
Development Mechanism (CDM), which
started last year and in which India is
already partipating. We in Britain, last
week, launched another energy review to
see how we can take this forward giving
more attention to it than in the past and
there the need was raised for civil
nuclear energy for carbon reduction
purposes.

The second thing &t we have done in

our G8 presidency last year at
Gleneagles is to bring together the key
players in the world, the G8 and India,

China, Brazil and South Africa to look at
the global action plan which would try
and map how we get forward on this
internatinal challenge of interelating
environment and energy because of the
climate change implications. One of the
things that we are looking at is to try and
promote cleaner technologies, low
carbon technologies using market
mechanisms. One of the biggest
chdlenges is to devise instruments that
protect commercial interests in research
and development and protect Intellectual
Property Rights companies to give them
incentives to develop these technologies
and at the same time make those
technologies available ni the global
public good interest to developing
countries at prices which are competitive
with dirty production and dirty use. That
is the big challenge now for the OECD
and the developing world to work
together and find mechanisms where we
can help to us clean technologies that
are competitive with the technologies
which are otherwise cheaper.

Between our two countries, the UK and
India, last November we launched a new
dialogue on joint research into the
barriers to taking up these cleaner
technologis. This is a very important
way for UK-India cooperation. We have
also had a number of climate change
impact studies with India, one or two of
which have been adopted by research
institutes here in Tamil Nadu. We also
established on the UHKdia climate
change cooperation, a high level
sustainable development dialogue which
was signed last year,

Turning to energy related security issues,
for handling energy issues we need to
look at both the demand and supply side.
First at the demand side of energy ie th
environmental context, is that in



developing countries, pressure for
development and economic growth will
not be constrained by environment
friendly energy restrictions. This is a fact
of political life. So the challenge is to
find environmentfriendly ways of
allowing energy consumption to double.
In the developed countries, our challenge
on the demand side has been the
consumer and it is very hard to get the
consumer to take a cutback in his own
lifestyle. This is possible up to a point
through persuasn and through taxation.
But the key solution is getting the
consumer demand met through better
use and better sourcing of energy supply.
One of the key aspects is energy
efficiency - cutting back energy demand
through better power generation; and
through better power use, efficiency of
engines; building insulation, through
efficiency  of  distribution and
transmission of energy. On the supply
side, changing the source of energy is
vitally important too. First, governments
have to look at the mix of theimergy
supply. This is a real challenge for the
next one or two generations before we
get into new technologies which will be
hydrogen transport, and with luck
nuclear fusion for power generation.
Technologies which actually are carbon
clean and do not ke environmental
impact as the technologies that we use at
the moment.

For India, looking 30 years ahead, it

seems to us that your dependency on
imported oil and gas is going to become
unavoidable.  Your domestic power

generation is going to be bound itely

on coal, 30 per cent of your energy
comes from coal now, and to be honest
your coal is not the most efficient coal.

It has quite high ash content. So we
have to find ways in which we can be

more efficient by making use of

technologies. We also have® look,
collectively, at other types of energy
supply like nuclear, biomass, hydro
electric, solar Etc. which all have their
due share but are still going to be the
minority share over the next 15 or 20
years.

For the UK supply, we have turned to
gas ad will continue to be a dominant
user of gas. We are becoming a net
importer and there is a whole new range
of challenges for us about security in the
wider sense. We can put forward
renewable sources of energy, which then
will lead to reopening the civihuclear
debate in our country, with the same
touch on the nuclear doctrines. For both
of our countries, renewable technologies
are going to be a significant part of
ensuring energy security. There are four
reasons for this. One is the carbon
benefit for dimate change reasons. The
second very important reason is
indigenous security because the supply
of renewables tends to come locally. In
India, an interesting security point about
renewables is the offrid or mini grid
benefits that it can get. A quite
interesting security point for India in
renewables is the generation of
employment generation as a side effect.

The greater challenge is going to be to
getting clean technologies implemented
such as coal gasification, coal bed
methane, super critical beis and other
such ideas where technology is being
developed both in India and UK. A very
important point is that it is not just a
government responsibility but is very
much a partnership with the private
sector. We have a very good example in
the TataBP Solar India Limited which
works on solar energy. The private
sector also has to be brought in when we
do research and development on some of



these clean coal technologies and if it
doesnot wor k
governments have to help citizens. An
interesting fact is that, in all this, there is
scope for greater Ufndia cooperation
not only between governments, with
business, but also with civil society.

All these issues bring important geo
political implications and there areve
geostrategic, geo-political implications

to the environment and security debate.
First, | have mentioned civil nuclear
energy which your country like mine is
increasingly tempted to pursue. There is
a race for civil nuclear energy because it
brings security and it doeso t
environmental damages of carbon
emissions. How do we as an
international community help Iran, or
India, generate electricity from civil
nuclear plants while ensuring that they
do not become nuclear weapon state; in
t he case of wdnmntahelp
you become a bigger nuclear weapon
state. With Iran, it is an issue that we
have to deal with in the next few
months, probably even years. In Iran,
there is an environment security issue
undermining that because they want civil
nuclear energy

The second - point which has
environmental impact is civil nuclear
energy itself, given that it is CO2
friendly  and therefore a good
technology. But there has always been
the problem of nuclear waste and that
raises immense social and political
guestionsrelating to security. We will
tell ourselves that the modern nuclear
power station is safe but actually, when
you actually come to sight the new
power stations in Europe, all the nuclear
plants get near the borders of the
countries than the centre. Isathjust
psychological or is it something el3e

have

wan dsoen oft global

there is a security issue there which the

wi t h o udovernmergsrhave ta thin& aboutw e

The third conventional security point,
given our hydrocarbon dependence is the
centrality of the Gulf region as a primary
supplier ¢ petroleum, to a lesser extent
gas, for the next generation. Given a
relatively unstable reserve, this has
security and economic implications. We
have seen the economic impact of high
prices, which have security implications
for economies like yours anchine. So
reform and stability in the Gulf countries
actually play into this vital debate.

The féughsecurity issue relates to China
and India. When you are such huge
potential buyers of hydrocarbons over
the next two generations, it will have
huge implcations for the price of

hydrocarbons and for the security and
supply given the finite resources. This is
importance and
interest.

The final point on the gepolitical
implication is the diversity of supply and
a positive move to divelfcation can be
one of the key challenges which a
country like mine is now facing. You
see the implications of the over
dependence on Russian supply for some
countries. If Britain is going to have 80
per cent of its gas supply from abroad,
we have to bein a position where a
majority of that does not come from any
single supplier including Russia. So, we
are going through a process to diversify
our supply lines for very precise security
related issues.

Coming to the issue of partnerships, with
all the key economie$ US, EU, India,
Japan, Chinai we are all now net
importers of energy or will be so in the
next generation or two and that means

10



that these hydrocarbon trading deals are
going to be of increasing importance to
us for economic and environmial
reasons. Given the fundamental
importance of energy supply therefore
for national security and economic
growth, this energy and its dependence
IS going to create a whole new range of
transborder partnerships and
globalization and interdependence wath
vengeance. What are the gedlitical
implications of this for the generation
ahead? What are going to be the big
energy linkages in Asia? What is going
to happen with the Iran, Pakistan and
India pipeline? In Europe if you are
going to have gas pglines from Algeria
and Egypt and from Russia, right
through to the UK, the transnational
linkages will have a very significant
impact on how we see the security of our
economies. So, | presume that gas
supply and crosborder gas pipelines
are going to b for the 21 century the
sort of equivalent of the coal and steel
sharing immediately after the World
War 1l between Europe, something
which fundamentally transformed the
politics of Western Europe through
improving  fundamental ~ economic
principles. Thecross border pipelines
and gas may well be an equivalent for
the next 26odd years.

| will conclude with three general
thoughts and one specific one, which |
think are the core messages for the work
in future. The first core message is that
environmentakecurity matters to us all
and sustainable natural resource
management and climate change are the

two focal points on how we achieve that
environmental security.

The second point on climate change is
that we need to have a common response
and global actin. Getting international
agreements on a short term pain for a
medium term gain is difficult but it is
actually, what we have to do. There is a
limit on how far we can get that pain for
the gain. So other solutions have to
come in and the internationalmonunity
has to find solutions through new
technology and through carbon trading
and other types of mechanisms. An
innovative way of looking at security is
to fix the climate change challenge.

The third general point is that the energy
security requiremenstare rising up in the
international agenda. Energy efficiency
can only partially mitigate that demand
and globally we can only achieve certain
improvements in efficiency. As a result,

internationalization of energy
dependence of all the key economies has
now got major gegoolitical

implications. The final point is that

energy security and environmental
security both require the maximum
switch to indigenous resources like
renewables for both UK and India and it
is on this that | see a real scope for
greate cooperation between our

countries on the policy issues for the
sustainable development dialogue in
international fora where we can work
together not least in sharing and
developing some of these clean
technologies. The real security agenda
has an economi and environmental

underpinning to it.
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DISCUSSIONS

Prof. Gopalji Malviya

The United States, accordingto
environmental reports is the largest
polluter. It has an attitude ormolicy of
not sgning the international agreements
and protocols orenvironmental issues.
What kind of a message does it give to
the international community and
particularly to developing countries?

With regard to whether India has
recognized the challenges of
environment issues, Mwould like to
mention that it is now ompulsory for
every college and university to have a
separate syllabusi teaching and
examination- on environment issues.
This has been taken up by the University
Grants Commission all over the country
and a massive education prograghas
been launched.Is there any such
arrangement in the UK?

| would also like to draw your attention
to the rights of victims. The rights of
victims have not been taken into
account. This is a human security issue

Sir Michael Arthur

Those are three interesting points. |
think | took it as given, that we all
recognize that the United States is the
worl doés |l eading
dioxide emission. That is a fact of life
and it is also a fact that the American
Government and the Senate in Congress
have not taken part ithe Kyoto Treaty.
But the fact is also that a lot of
Americans are aware of these
environmental issues. At the state level,
you now find a number of states who
actually on their own accord are taking
on what you might call Kyoto related
commitments. They are imposing
restraints on themselves.

Second,education on environment; | do
not think we have anything quite as
comprehasive as you describedin
Britain the fact is that environment
training and teaching is present much
more today than it was a geagon ago.

It is also \ery high up the political and
policy agenda and so | am not too
worried about the fact that it may not be
stipulated in the school curriculum the
way you described. | do think the
younger
environment poblems is grave.

With regard to compensation for victims,
it is a legal concept which has to work
within a framework of law and each of
our countries will have a different
approachasto how you should pursue
compensation and enforce the Polluter
Pays Principle. There is a great strength
in India where you have the Supreme
Court which can actually make these
things happen. Of course, it is more
complicated in sensitive issues like
crossborder responsibilty and the
Bhopal disaster. The ten years of
litigation on that shows the difficulty of
finding solutions that make everybody
happy. | think it has to be fundamentally
conducted within a

p r dramewoekr evea fif thera rate oather

international stakes involved

Cmde. Shekhar

In your openingemarks you mentioned
the connection between environmental
security, public opinion and pollution
issues. | would like to raise the issue of
Clemenceau, the aircraft carrier and the
pollution which it would have brought
into the Alang Shipyard. There gars

to be a moral, ethical, economic
dimension to this problem. | have
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served in Jamnagar, and along its coast,
the conditionan the ship breaking yards
are pathetic. Economically if there was
no ship breaking in Alang, lot of families
will not get their daily bread. This is a
kind of vicious
ships they will not live but if they break
ships, they are not going to live very
long either. Similar kinds of problems
exist in other industries such &eedi
roling and making fire crackers in
Sivakasi. It appears that the
economically backward sections of our
society in India are the ones who are
most affected by pollutants and
pollution, therefore at a national or an
international level, it is the economically
backward countries wch are going to
be most affected by pollutants and
pollution. Most of the times,
organizations like the Greenpeace are
considered  antstablishment, the
guestion (S when
views be accepted as in the interest of
the international commuiy?

Sir Michael Arthur

Both internationally and within a society
T the international scenery works on a
broadly demarked based principle and so
we do in our own economies, yours and
mine and it is just a fact of the matter
that people low down in the esomic
scale take greater risks in their every day
life because that is how they earn their
money. If there was a pure and
completely free market, there will be no
constraint to help
health from asbestos, nuclear waste Etc.
With regad to the aircraft carrier, it is a
contract which has been signed and there
are arguments for and against. We have
many other similar debates about how
far you should go in protecting the
individual even though the individual
may not want protection.

can

Mr. K.V. Krishnaswamy

Has Europe given up on the US joining
the Kyoto protocolAt Gleneagles, you
brought a lot of countries together but

failed to persuade the US and there was
c y c laereview donferehce, you cdsaidnlader, has r e a k

there been any progress made to
perswade the US?
Sir Michael Arthur
At Gleneagles and in the review

conference in November, the issue was
not the Kyoto protocol as such; it was
about the range of policy challenges of
which the Kyoto protocol happens to be
the label we use. | mean it is about

energy, it is about environment and
United  States government  was
absolutely part of that. They are a

central member of the G8 and a central
member of the conclusion arrived at the
review conference in November.
Greenpeaceos

Dr. Lawrence Prabhakar

You did mention bout the fourth

generation nuclear energy research i.e.

ITER and the European involvement and
| would like to stress the importance of
the new generation technologies,
particularly with regard to thorium
research, for which India has profound
resources. &ondly, the entire issue of
water and security probably is one issue
where we will have the next round of
conflict in the Middle East and more
specifically the Anatolia project across
the Euphrates which is likely to have
ptratedice tandowndaoy s ienpligatens. p |
There is also the context of Syisrael
relations on the issue of river Jordan.

Sir Michael Arthur

On the first one, on the ITER European
involvement, that is the collective
European engagement, you would note
that we welcomed India to be a patn
in it as a full partner and that is very

13



good for us because you have a high Sir Michael Arthur

degree of scientific capability which will There is a slight difference of philosophy
help. On thorium, it is an interesting side  between the way the Indian government
show because you are thorium rich 1 in a wider sense, the Indian body

unlike many other countries. One of the  politic, is approaching wgiream security
factors of thethorium technology is that supplies  through  ownership and

it actually brings in civil nuclear without acquisition which we do in my
the weaponsod pot ent igavérnmenh lbbetause wenlgeve fthatanm
uranium. It would be great for India for ~ this area the international market is

providing security. especially integrated and  global,
recognizing of course that we also have
On your second poirit water security, | to diversify our supplies, irorder to

have to simply agree that water security maintain that security. But it is a
is a crucial issue but | mean it is closer to  perfectly fair debate that there are two
home than just few treaties in three different ways of doing it you either
ways. It is closer to home in the sense try and acquire them upstream and then
that when you talk about it today, that guarantee secure them or go into a
Tamil Nadu had good rains and so sufficiently marked based to do it.
everyone seems to have forgotten that

actually six months go we were in a You are right ® point out that through
water crisis here. There is a little issue the Cold War, Germany in particular
between a couple of Indian neighbouring  was totally dependent on gas from the
states about the flow of the course in the Soviet Union, and never once was the
Krishna River. It is not quite a war yet.  tap turned off partly because for the
In case of Paktan and the Indus Waters  Soviet Union there was good currency
Treaty, it is a key issue ffosecurity in that was flowing, therefore this was a
both the economic and the social sense deal siting both sides. It is a very
as well as in the traditional sense of interesting case study of how the

security. Russian pipeline didnot
into Germany. Whether it affected

Mr. Belliappa German policy making down the years

There may be gepolitical risks in long would be an interesting discussion!

term energy supply issues, but if you

look at the history of the Cold War, even  Mr. Raghavan

at the height oftfte Cold War, Western My point is over solar energyountries

Europe did have energy contacts with could benefit from solar energy in the

the eastern bl oc an tbngkun givenrhe fast deplationlof othen e r e

was any major breakdown of supplies. energy resources, the oil war and high

That is something you need to reconcile.  prices. Could/ouremark on this issue?

Secondly, when you talk of putting

restrictions on global acquisitions, does  Sir Michael Arthur

that not go against this whole spirit of | mentioned about the TATA BP in the

globalization, free market and freedom course of my presentationThis is a

of choice? working solar plant, however the
problem with solar is that we have not
yet managed to get the unit capital cost
down to make it sufficiently competitive.
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The fact is that it is getting cheaper but it
IS still expensive in unit cost.

Lt. Gen (Retd.) V. R. Raghavan

That was truly an outstanding and wide
ranging presentation. By the perspective
that you bring a former diplomat in
European Union, as a British High
Commissioner and with your deep
understanding of the Indian challenges,
the questia that you raised particularly
is whether India is readyo meet the
kind of challenges that climate change is
demanding? We agree that your
presentation allows us great potential for
follow up in the specific themes that you
raised.

| would like to highight the kind of
conflict scenarios that may emerge with
problems between Russia and Ukraine
on the supply of heating element or for
example the gas pipeline demolished in
Georgia. Countries are almost coming
to blows; therefore, the example of
Germany whch the High Commissioner
mentioned was absolutely adequate in
some ways. He is the one who handled
such policies in his younger days and he
knows more than anybody else, the
German reservations on the intermediate
nuclear forces and tactical missilesrigei
located on German mainland. This is
linked to their other relationship with
Russia.
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SECTION I
NATIONAL AND INTERNA TIONAL SECURITY IN T HE CONTEXT OF
GLOBALISATION AND EC ONOMIC PROSPERITY

Welcome Address

Prof. Gopalji Malviya, Founder
Member, CSA
The Centre for Security Analysis

organizes various seminars, public
lectures and round table discussions on
topical I ssues. Tod
on the national and international security
in the context of globalaion and
economic prosperity. We have two
distinguished speakers, ProfessorVI.
Paul, McGill University, Canada, and
Mr. Srinivasa Raghavan, Consulting
Editor, Business Standard. Prof. Paul
will speak on Globalization and
Changing National Security State and
Mr. Srinivasa Raghavan on Global
Prosperity and Threats to International
Security. On behalf of CSA and Lt. Gen.
V.R. Raghavan (Retd.), | have the
pleasure in welcoming Prof. T.V. Paul,
Mr. Srinivasa Raghavan, and all the
distinguished invitees.

Chairpersoné& Remarks
Mr. P.M.Belliappa, UN Expert on
Environment

As introduced by Prof. Malviya, we have
two very distinguished speakers amongst
us. Prof. Paul will be speaking on
National = Security State and Mr.

Srinivasa Raghavan on Threats to
International Secunt This distinction, |

believe, is very subtle as in the
globalised world that we live in, even
security issues are globalised. What
happens in one part of the world creates
ripples and has linkages elsewhere. So it
is not only prosperity or liberalized

eonomies that are globalised but
security or rather insecurity is also
globalised. The reasons are well known

and do not bear repetition. Prof. Paul
whose biedata is available with you has
impeccable credentials. But what
interested me while going throudfs
bio-data is the title of his bookThe
India Pakistan Conflict: An Enduring
Rivalry. Reqent co mernts and reporlti 9 |
Y the Hmt?ucsgégks ot Présiden €
Musharrafds statement
relationship with India is good and

seems to be moving in the right
direction. Perhaps that is something you

would like to tell us about and how that
compares with what you put down in

2005, Prof. Paul.

The CSA looks at security in a very
holistic and comprehensive manner, and
therefore the impact of globalization on
quality of life issues becomes relevant.
The huge energy demands to meet
production of items of mass
consumption with consequent impact
and effect on global warming; the impact
of large numbers of vehicles on roads
and their impact on air quality in cities;
geneation of vast quantities of-waste
are issues that are connected with
security. How you handle hazardous
waste, the impact of environmental
issues on the marginalized communities,
and how global warming is going to
affect communities living along the
coast lines, are issues that have direct
relevance to security. If you talk of
globalization as an avenue or pathway to
prosperity, then all these interlinkages
are of some concern to us. So, on the one
hand, while you have globalization
which is an avenue foprosperity, there

is a downside which we should
recognize as a possible cause for
insecurity and threats.
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GLOBALISATION AND TH E CHANGING NATIONAL SECURITY STATE
Prof. T.V. Paul

My talk today is out of a book project |
am doing with a colleague. It sntially
tries to understand the linkage between
globalization and national security.
There is a growing body of literature that
makes the claim that globalization has
weakened the national security state.
Since the very inception of the state as a
socialinstitution, the primary function of
the state has been protection of
individuals from internal and external

threats. If we look through the
emergence of nationalism, industrial
revolution, the world wars, the

development of nuclear weapons, this
primary function of the state has
continued. Today people generally argue
that economic, social, political
interactions have expanded to such an
extent that national boundaries are no
longer that relevant. The state is
probably losing out in this notion of
securiy as it is giving up the social
welfare role it used to provide, at least in
some European countries. There are
several trends that people cite for this
change. One is of course the absence of
major interstate wars. There is avoidance
of hard balance of peer politics
involving alignment and arms build up
which occurred during the Cold War and
before that during the European period
of hegemony. There was a period of
decline in military spending as well as in
the number of soldiers which took place
for a shat period of time on a global
basis. There is of course the rise of
transnational security challenges
including terrorism, environment, drug
trafficking. All these challenges require
collective action. Therefore, countries
should be responding to these drages

in a collective manner. It is a book in

progress and the aim is to see whether
states have responded to the challenges
globalization has mounted towards the

state structure since the end of the Cold
War, how far states are affected and to

what exent.

It is important to look at different
dimensions of globalization including
the economic, political, social, and
cultural dimensions. Several definitions
have been put forward and there is a
cottage industry on the subject of
defining globalization tself. But the
most important dimension is economic
because it is the expansion of the scale
of economic activity beyond the nation
state that is very much tied to what
globalization is about. The two parallel
phenomena occurring in the world
system are itreasing economic
interdependence and transnationalism.
Economic interdependence is of course
interconnectedness a change in one
country can affect another, the costs and
vulnerabilities are interconnected, and
they need not be symmetrical. They
could beasymmetrical. For instance the
United States and Canada are
interdependent, but it does not mean
both are equally dependent. Canada
could suffer more if there is an economic
meltdown in the United States. But there
is a certain level of interdependence
baeween the twaeighbouringstates.

Transnationalism refers to the increased
ease with which goods, services, money
and business entities cross national
boundaries due to revolutionary

advances in communication and

transportation technologies. As everyone
knows, economic globalization has been
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in the process for a long period of time
along with the rise of capitalism and the
expansion of the Western countries
starting from 18 century Europe.
Before that of course there were a lot of
elements of globalizen. If you look at
the cultural side, religious globalization
took place. Buddhism spread from India
to different parts of the world and even
Hinduism to Southeast Asia. ldeas did
spread and during the colonial period,
there was a major era of globalimat if
you look at the amount of migration and
the amount of movement even when
transportation was very difficult.

The most important and interesting
aspect of the contemporary phase is the
intensive and deepened globalization
that we are witnessing toga World
exports in 1990 were something like 4.7
trillion USD. In 2002 it reached 8 trillion
USD. Foreign Direct Investment was
about 2 trillion USD in 1990 and about
7.1 trillion USD in 2002. Global trade is
almost more than a quarter of the
wor |l dds ecanoniica | output.
Economic production is organized on a
global basis through MNCs that are not
bound by geographical or territorial
constraints and your city is one such hub
of MNC operations. Money markets are
being rapidly internationalized with
informaton technology and capital
markets working round the clock. There
is indeed a world consumer culture
emerging.

Of course the political dimensions of
globalization are again interesting. It is
the spread of certain political ideas from
one part of the wdd to another; in

todayds worl d, t he
as the most acceptable form of
governance. You have a counter to that
which is the spread of certain other

religious ideologies in the context of the
global war on terror. Social definitions
look atexpansion of social relations at a
global scale. Now people talk about
networks widening of disparities and the
NGOs that engage in each other. They
are controlling quite a bit of
transnational movement of ideas and
social movements are emerging on
global scale. Cultural definitions talk
about the degree to which cultural
identities are changed. People tend to go
beyond their allegiance to their nations
and are becoming less focused on their
countries. Their cultural identities seem
to be changing and ard of nascent
world culture is emergingAccording to
those proponents of globalisation who
believe that the world is changing in a
different  dynamics or dimension
altogether, globalisation is a
multifaceted phenomenon. There is an
intensification of econmic, cultural,
political, social relations across the
globe, transcending borders, if we go by
the broader concept of globalization. We
do share a concern with the expansion of
socioeconomicsocicpolitical activities
beyond the state on an international
transnational level. There is a
multifaceted enterprise now linking
states and social groups across the globe.

What is a national security stat€his |
mentioned has been the primary function
of the state, especially the state that
came out of the Westphan conflict or
Westphalian agreement. This particular
state accords primacy to protection of
security of the state, physical assets, core
values, especially through military
means. The state has been the principal
agenmt and deferent poidt @fnmbecnatanc y
politics, subordinating all its other
considerations to national security. This
has been perceived as different from
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individual, collective, international or
even transnational security by focusing
on threats to the state. This kind of a
definition is a traditional realist
understanding of international politics
and countries have been devoting a lot of
attention to acquisition, maintenance and
exercise of military powerThis national
security state has been under challenge
from theorists who have argiiethat
states are no longer interested in this
kind of hard military dominance. Prof.
Richard Rosecrance has a book e
Rise of the Trading State which he
talks about the trading state as opposed
to the national security state or territorial
state ad the notion that this ate can
give up the whole ideaof security
defined by the traditional national
security state.

The question is how has the national
security state been affected by
globalization or has it been affected.
People have made a lot ofergeral
comments and propositions suggesting
that the national security state is
withering away or is somelw not able

to sustain itselfFundamentally there is a
shift in the nature of wars, from
Clausewitzian interstate wars to civil
wars or wars betweesmall states. So in
other words interstate wars should be
declining during this period of
globalization. States face what is called
postindustrial warfare. This means a
new kind of threat, a global assault by
nonprofessional, ideological combatants
operaing from deprived areas. National
security should include nedefence
areas such as trade, ecology and health
as threats The size of military
apparatuses and defence spending should
decline; national military doctrines
should abandoroffence in favour of
defence and deterrence. Countries

should no longer play hard balancing or
balance of power politics but can use
international institutions to engage in
what is called soft balancing, trying to
contain or constrain the power of
important states such as thdnited
States through international institutions.
Military establishments should shift
from war fighting to police functions.
States should be privatizing security by
including nonstate actors indefence
activities. States should pursue security
throughregional and global institutions.
These are some of the propositions and
desirable trends that people have been
talking about and the pursuit of our
enterprise here is essentially to see if
these positions that scholars have
advanced, make sense. One major
contribution we hope to make is to come
up with a scheme of argument which
will give us a better handle over this
ISsue.

We argue that by looking at the whole
globe we are getting anuch skewed
picture. We need to divide up the world
perhaps in such aay that we get a
disaggregated perspective. So we try to
develop four categories of states based
on their role in the system, their power
position and so on. First we look at
major powers in the international
system, they are certainly key military
securily actors and they are maintaining
global power projection capabilities,
which allow them to maintain the
leadership role. Among these we have
three categories of states: United State
as the hegemonic power, Russia as the
declining great power, and China the
rising great power. India of course can
also be categorized in the rising power
category but | will talk more about India
in another context. We look at another
category of states in cooperative regional
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subsystems such as the European Union.
We havetwo categories of states here.
One is the European Union which has
established a pluralistic  security
community. The second is in the
ASEAN andthe Latin American region,
thee are institutional arrangements but
t hey donot have a
communiy. They are trying to get there
but it is rather slow. But none of these
states in South East Asia especially
engage in interstate war anymore which
i's sort of a
we have put them in that category.

A third category of state are In
competitive regional subsystems. Here
the states engage in protracted conflicts
and enduring rivalries. Conflicts are
often driven by territory, ideology,
identity and these relationships are
clearly marked by continued conflict and
occasional rggrochement like what we
are witnessing in the IndiBakistan
context, whi ch Se)
necessarily end the rivalry but may come
back in some form until one party really
gives it up as the Soviet Union did with
the US. Two regions we look at are
South Asia and the Middle East where
clearly there is an intense rivalry going
on. Territorial conflict between nuclear
rivals, India and Pakistan, and in the
Arabrlsraeli context, it is the inteArab
competition for leadership as well as US
involvement. A final category of states
are weak states. Some people say they
are failed states or failing states indeed
there variations across categories of
these states. What are the characteristics
of a weak state?

Weak states have at least three
deficiencies: security  deficiency,
participation deficiency, and
infrastructure  deficiency. Security

deficiency occurs when states do not
have proper armed forces or proper
policing and cannot protect themselves
unless somebody else protects them.
Participation deficiencies amhen states
dondt have a proper
illiberal democracies if at all they are
demcciames. eSthtes svéhc infrastractyre
deficiency do not have physical
infrastructure, they do not collect much
taxes and therefore are not able to
provide irfrastructure. Whatever wealth

s ub st anthey laale iscsiploneg eff by thiaga &and s

warlords in many context$Some states
form Africa and South Asia fall into this
category. It is quiteniteresting how they
are affected by globalization or pressures
of globalization. Iwould argue that we
can study different states, disparities
between different gender groups or
labour groups or other types of actors
that we are interested in. That way we
will get a disaggregated understanding
of globalizationos
pitees, | fore sSnstanak o Clebhnai  and
Bangalore, and how they are affected by
globalization. The current literature is
unsatisfactory to me partly because they
make often general sweeping statements
that globalization is affecting everybody.
After quite a bit of rading we come to
the conclusion that globalization is
indeed affecting security of states but it
has not transformed the pursuit of
security profoundly as many people
claim.

States are still the referepbints; they
endeavourto protect themselves with
traditional national military apparatuses
and privilege traditional defence
activities over combating new security
threats. Indeed most states of all
categories except the weaker states of
Africa retain a doctrinal focus on
traditional interstate wars, avaf some
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of them are increasingly confronting low
intensity challenges. Of course in stable
regions of the world countries have
moved away from offensive doctrines,
they are much mordefenceor deterrent
oriented. The circumstances do make a
difference.If you look at the countries in
conflict zones, doctrines are much more
offensive than other zones of the world.
Except in stable regions there appears to
be little support for the proposition that
states rely on regional security
organizations to achievéheir security
goals. Although in the weaker parts of
the world increasingly such efforts are
being made, these are not necessarily
that successful. But of course in the
context of the stable regions or the
cooperative regions there is an emphasis
on coopeative security.

Great powers do look to institutions but
only to a limited degree. States in
conflict regions pay very little attention
to international organizations to provide
them security. Traditional security is not
being replaced by a ndmaditioral
approach but we find states focusing a
lot more attention on  policing
operations; posindustrial warfare is
now very important in the perception of
countries. We also argue that states are
affected rather unevenly in the issue of
security. Globalizatio affects different
states in different ways in different parts
of the world. States in stable regions
such as Western Europe have embraced
globalization the most, and have now
broadened their conceptions of security
to include human security.

States in egions of enduring conflict
have been least affexl by the pressures
of globalisation as reflected in their
security planning policies and also their
postures. War remains a real and

threatening possibility for them, they
continue to maintain large wellihded
military apparatus and resist the pull of
regional security arrangements. Major
Powers have responded in a mixed
fashion depending on the threats and
opportunities they face. They are indeed
fighting terrorism but they are also
building major armies  and
establishments. United States has used
the War on Terror to craft a new
offensive military doctrine in contrast to
the defensive deterrent and internally
oriented doctrines of Russia and China.
But again those two actors are now
slowly changing their actrinal approach
as well. The US definitely looks to
multilateral alliance institutions to
advance its security interests but is
clearly willing to act independently if
these institutions do not support its
position. The US military doctrine
emphasizes ber nontraditional
security threats but the amount that is
being spent on these other security
threats is much less.

Failed states or weak states have been
affected profoundly. The most affected
states in the international system today
are the weak state which least benefit
from the prosperity that is coming out of
economic globalization. Globalization
has altered the national security
environment by pushing many of them
to look to private actors such as private
security companies, NGOs, and
internatioral institutions for security. We
cannot blame globalization for the
collapse of many of SuBaharan
Africabds states.
globalization is the principal cause but
clearly the forces of economic
globalization are affecting them rather
negatively. So the tentative conclusion is
that globalization has affected the
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pursuit of national security but unevenly
among different categories of states, in
some cases in a big way but not in all. It
has expanded the scope of threats that
national sectty establishments contend
with and the range of instruments they
use to combat these threatdowever,
except to some extent among states in
stable regions it has not altered the
primary emphasis of states on traditional
security matters nor has it dratically
altered the architecture of the national
security state.

Let me conclude by posing a few
guestions. What is the relevance of this
to India? Many of you have been
practitioners in Indiardefencepolicy at
some point in your lives. It will be
interesting to see if India has been
affected by these propositions that have
been advanced relating to changes in
defence spending, manpower levels,
doctrine, increasing focus on non
traditional threats, war on terrorism,
outsourcing, role of NGOs, focus on
multilateral institutions and whether
economic calculations play any role in,
for instance, the current peace process. |
have been reading material suggesting
t hat per haps
realized that the asymmetry between
India and Pakistan isnéreasing in the
economic arena.
always had this notion of maintaining
strategic parity with India and even
economic parity up to a point given that
it was a major recipient of external aid.
The parity was achieved or sought to be
achieved through three means: external
support from the United States and
China; acquisition of qualitatively
superior weapons; and the strategy of
asymmetric warfare or even before that
limited warfare, and now of course the

Paki st

liberalization since the end of the Cold
War has really challenged the economic
dimensions of parity. Pakistan has not
been growing as fast as India. India is
also becoming a much more attractive
economic player in the global system. In
addition | hink the big change is the
position of the United States, which no
longer categorizes India and Pakistan as
equals or ceequals. This is a substantial
change and this has been noted in the
new IndiaUS nuclear accord which |

support for that reasonaswalls | nd i
peaceful integration into the
international order despite all the

criticisms of the constraints that it may
place on I ndiads

Coming to Mr.
book that we edited looks at why this
rivalry  started, the onset and

continuation of the rivalry, the factors
that led to its persistence and what
factors would lead to its termination. We
are witnessing considerable movement
in the form of back channel diplomacy
between the two countries and people
are arguing tat perhaps time has come
for a permanent settlement of the
Kashmir problem. Based on the
arcuthsantidl evalaeheetrere is pmdeed a s
movement in this process, but | have
argued elsewhere that it is a long way

P a fkomspgeraanéns ternhinateomt eitr may

achieve a kid of rapprochement or
limited rivalry. For instance China and
India have a rivalry but it is not
manifested in a big way as it used to be
due to the economic linkages. In this
rivalry the challenger is indeed Pakistan.
Is societal transformation taking p&in
Pakistan or is this a position adopted by
the Pakistani leadership since they have
to focus on Afghanistan? Are they ready
to transform the long held beliefs

nuclear factor is added to it. But d i a 6 sPakistan has held about India or is it just
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to placate the United States which is
now pushiig them quite a bit to come to
a conclusion of this rivalry?

We have miles to go before the
termination of the rivalry. | think détente
or peaceful periods are possible because
there is a kind of fatigue among parties
but have they reached a kind of lingt
stalemate that people have talked about
in order to achieve what do you call
lasting peace? Have we got someone like
Mikhail Gorbachev who comes around
and says | am no longer interested in
fighting the western powers, or is it
going to be completelyokt when you
have another crisis fomented by terrorist
groups or other groups that are not
happy with the process? Confidence
Building Measures have really made

some impact and there are diplomatic
movements on both sides. My own
personal recommendation wid be to
increase economic interaction as much
as you can between Pakistan and India
and including both Kashmirs into that
economic process. Once you have
economic stakeholders then they will be
pushing for peace more than any other
group. In that contextl would also
support the gas pipeline that is proposed
to come from Iran. This might be one
way to achieve the economic
interdependence that India needs to
develop with Pakistan. But | think the
pipeline may be a long way off given all
the troubles that ra brewing in the
[ranian nuclear context.
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GLOBAL PROSPERITY AN D THREATS TO INTERNA TIONAL SECURITY
Mr. Srinivasa Raghavan

At a conference last yearl was
suggested tdook at the probability of
war in the 2% century as a mlt of
increasing global prosperity. The
guestion being countries and people are
going to become richerso are they
going to end up fighting with each other
is the probability high or low. So |
looked at the history of why countries
fight. It is very nteresting to see that
every time a group of countries or a
country starts becoming economically
powerful and this goes back 152000
years to the Roman Empire, there is
always war. Small or big is not the issue,
sometimes small wars become big,
sometimesthey become very long. But
there is war. And the reason for that
on the one hand those who are already
rich try to protect their wealth and those
who want to become rich try to acquire
the means to become richer. | am not
going to go back into the mgsbf history
but most recently, starting from the™9
century, you have had Germany
challenging the British Empire.

We have had a large number of countries
after that challenging the established
status quo and if you add them all up and
you look at thecurrent scenario, you
have China about which | have very
little doubt that it is going to be a very
aggressive kind of power both for
domestic political reasons and for
international reasons but primarily for
domestic political reasons. | just want to
add a footnote here that it is also very
interesting to see that countries having
power structures which are oligarchic in
nature and also not broad based tend to
be more belligerent in order to maintain
themselves in power. There is no reason

to believe tha China will behave
differently. But who will China fight?
What will it fight for? Well some of
those answers are already well known.
One of them is obviously, China needs
natural resources and it is already doing
what it can in different parts ofi¢ word

i Africa, Central Asia anceven Latin
America.

The extraordinary thing about China is
that it is short of the two most important
things that it needs in order to maintain
peace within its borders. One is energy
and the other is food. About three years
ago, when India had food grain stocks of
60 million tonnes, I met a Chinese
academic at a conference who suggested
that India should propose a treaty similar
to the Chemical Weapons Convention or
the NPT that would ban the use of food
as a weapon againstther countries.
Clearly the Chinese are worried that they
are not going to be able to feed their
growing population and as a result the
Chinese have actually leased 100,000
acres in Kazakhstan where they are
growing cereals primarily whichget
back to Chia. | am told that they have at
least another million hectares in Brazil
with the same purpose in mind. So food
and energys a problem for Chinayith
the hbggest problembeing how to sort
out these problems in a sensibleywAt
the momentit is spendingmoney and
buying its way out of trouble.

The question you need to askdighat is
the one thing that would keep China
from becoming militarily aggressive in
the pursuit of its oligarchy to maintain
itself in poweR @& rather extraordinary
thing that hashappened not just with
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China but to all of East Asia is a kind of
informal dollarisation. These economies
are so closely integrated with the US
economy today that if there is one thing
that would prevent military aggressi@n

is this huge integration thahe Chinese
and East Asian economies have
managed to achieve with America. We
all know why that has happened
essentially a kind of 20 century
mercantilism.

Having said enough about China, on a
larger scale the world is moving in the
direction of foming blocs. We are
moving towards blocs and the blocs are
being built because of economic reasons
at the moment. But eventually these
economic reasons will probably force
the members of these blocs to act
together politically as well. This has
certainly hapened in the European
Union, and through a different process it
has happened in North America where
the United States has tremendous
influence with the exception of a couple
of countries in Latin America. This has
begun to happen in East Asia as well.
Wha we are likely to see in the next
maybe 1520 years is the emergence of
three large Orwellian blocs. George
Orwell wrote in 1984 of Oceania,
Eurasia and Eastasia with amazing
prescience. Oceania was part of the west
of England and Eurasia was part of the
east of England. Englandeing the
centreof the world for George Orwell
Theoretically,at least as an economist
can say that angystemwhich has three
players in it is inherently unstable. This
is what Orwell had also written although
not from the pmt of game theory.
Orwel |l 6s point was
three any two will always be fighting the
third. Take the example of three ice
cream vendors on a beach. If you

observe them on a daily basis for a few
months you will find that nobody ever
finds afixed position, they are always
moving around. There is a dynamic
instability about the number three and
this is the problem that | think the world
IS going to face as we get these
enormous three regional blocs
European Union, United States and Asia.

This brings me to India. | think that
India will be part of the larger Asian
bloc, rather than a member of SAARC or
aSout h Asian groupi
a paper comparing ASEAN and SAARC
for the Institute of South EasAsian
Studies in Singapore. Thaawas to see
why ASEAN had succeeded more than
SAARC and what prospecigere there
for SAARC to succeed. This led me to
compare the structure of the economies
of SAARC and East Asia and the truth
of the matter is that India has greater
complementarities, greater common
interests in East Asia than with any other
SAARC countries There is nothing to
be gained for India by having anything
to do with Pakistan, Sri Lanka,
Bangladesh and Nepal. Its size in terms
of population, size of the economy,
military etc. make the rest of South Asia
pretty much irrelevant for India which is
why you see India entering into all these
FTAs with Thailand and Singapore and
talking with Korea, China and others. So
if India grows with EasAsia andif parts

of the Middle East growwith Europe
and the US, that is what economists call
a random variable or unexplained
variable We are going to have a system
with three actors whichis necessarily
unstable and it will be only a matter of
how ¢hey fightnamongss dach btiheg sot
whether tley fight with each other,
military or otherwise.
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While we were coming here, Prof. Paul
asked me whether therefore it meant that
prosperity always led to war and whether
it was better to remain poor. To which
my answer was that poverty seems to be
a necesary condition for global peace
because only the rich can afford the
weapons to fight wars. It has been
proved that whenever countries have
generated huge amounts of surpluses
evenif they have kept thdraction that
they spent on defence constatite
absdute amount has increased. The fact
that you have a gun in your hand
eventually will lead you to fire it at
somebody. That does not mean you have
to be poor. You can be rich and hope
t hat you wonot
the necessary multilateral instins
which maintain peace amongst people
and this brings me to whether we are
going to have war or peace in the®21
century. To the best of my knowledge,
the only institution or device that
managed to maintain peace for a very
long time, about 100 yearsyas the
Congress of Vienna after the Napoleonic
wars.

The League of Nations failed because
the United States was not interested. The
United Nations is failing visibly in front
of our eyes;it is once again the United
States that does not see the needitfo
other than to legitimize adventures,
wherever it wants to have those
adventures. One interesting thing about
the United States is that there has not
been a single decade after 1945 in which
the US has not been involved in a war
somewhere or the otherlt is an
extremely belligerent country. It is
belligerent because it is rich, in contrast
to the Soviet Union which supported
war s but didnot
except

actually

in Afghanistan and that was because it
was poor. So there is a direct link
between posperity and the propensity to
go to war. As China becomes richer, it
will want to go to war and that brings me
to Indian prosperity. Will India want to
go to war? | have no doubt that when it
becomes sufficiently rich it will go to
war . We
afford it. We have tried it in the past in
Bangladesh, Sri Lanka and Maldives,
when we have been able to do so. There
iI's no reason to thi
the future. | would just present another
thought to you. Indians tend to think of
themselves as very nice chaps, that we
go al ong, we

the last 60 years India has bganbably
the biggest destabiks of an established
world order.

Given the way that India and China are
beginning to challenge established
power centres, initially the economic
ones starting with production and soon
enough the financial power of the West
also; given the tendency in China of the
oligarchy to maintain power by hook or
by crook; given the Indm@ conviction
that its morality or its obsession with
morality gives it the right to destabilize
existing world orders for perfectly
justifiable reasons the NPT was unfair,
colonialism was unfair and it was the
right thing to do- it is going to be
extrenely hard in the 2% century to
avoid some kind of armed conflict as
countries which are rich try to remain
rich and countries that are becoming rich
try to become richer.

fight t hem
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